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PricewaterhouseCoopers, 188 Quay Street, Private Bag 92162, Auckland 1142, New Zealand 
T: +64 9 355 8000, F: +64 9 355 8001, pwc.co.nz  

Independent review report  
To the shareholders of 9 Spokes International Limited 
 

Report on the condensed interim financial statements 
We were engaged to review the accompanying condensed interim financial statements (“financial 
statements”) of 9 Spokes International Limited (“the Company”) and its controlled entities 
(“the Group”) on pages 7 to 22, which comprise the condensed consolidated statement of financial 
position as at 30 September 2018, and the condensed consolidated statement of comprehensive 
income, the condensed consolidated statement of changes in equity and the condensed consolidated 
statement of cash flows for the six month period ended on that date, and selected explanatory notes.  
 

Directors’ responsibility for the condensed interim financial statements 
The Directors are responsible on behalf of the Company for the preparation and fair presentation of 
these financial statements in accordance with International Accounting Standard 34 Interim Financial 
Reporting (IAS 34) and New Zealand Equivalent to International Accounting Standard 34 Interim 
Financial Reporting (NZ IAS 34) and for such internal control as the Directors determine is necessary 
to enable the preparation of interim financial statements that are free from material misstatement, 
whether due to fraud or error.   
  

Our responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements based on our 
review. However, because of the matters described in the Basis for disclaimer of conclusion 
paragraphs, we were not able to obtain sufficient appropriate evidence for expressing a conclusion on 
the financial statements.  
 
We are independent of the Group. Our firm carries out other services for the Group in the areas of tax 
compliance, tax consulting, and a review opinion on the Group’s Confirmation of Eligible Research & 
Development Expenses for Callaghan Innovation.  The provision of these other services has not 
impaired our independence. 
 

Basis for disclaimer of conclusion 
As described in note 2(a) to the financial statements, the Group has incurred a net loss after tax of 
$5.0 million and had net cash outflows from operating of $6.5 million for the six month period ended 
30 September 2018, and at balance date had available cash of $1.6 million of which $0.4 million is 
restricted as security for the building lease. Note 2(a) describes the Group’s plans to address this 
situation by improving operational cash flows and obtaining further funding from short-term funders, 
strategic investors and/or the market within the necessary time frame. The note highlights that the 
requirements to meet the drawdown conditions in the existing short-term funding facility, and the 
Company’s ability to obtain sufficient additional funding within the next three months and secure 
additional on-going revenue are material uncertainties that may cast significant doubt about the 
Group’s ability to continue as a going concern.  
 
The Group is negotiating contracts with potential customers and has improved operational 
performance with a lower cost base. The Company has entered into a short term funding facility 
intended to provide the Company with working capital to approximately February 2019 to allow time 
to conclude its capital raising activity. Negotiations with potential short-term financiers and strategic 
investors are also on-going and an expression of interest letter has been signed by one party, however 
at this stage no commitments have been made by these parties and there is limited time available to 
secure these commitments. As a result of these uncertainties we were not able to obtain sufficient 
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appropriate evidence to enable us to express a conclusion as to whether the going concern assumption 
is appropriate and therefore whether any adjustments are necessary to the amounts recorded in the 
condensed consolidated statement of financial position and the consequential impact on the 
condensed consolidated statement of comprehensive income and the condensed consolidated 
statement of changes in equity. 
 

Disclaimer of conclusion 
Due to the significance of the matters described in the Basis for disclaimer of conclusion paragraphs, 
we were unable to obtain sufficient appropriate evidence to form a conclusion on the accompanying 
financial statements. Accordingly, we do not express a conclusion on these financial statements. 
 

Who we report to 
This report is made solely to the Company’s shareholders, as a body. Our review work has been 
undertaken so that we might state to the Company’s shareholders those matters which we are required 
to state to them in our review report and for no other purpose. To the fullest extent permitted by law, 
we do not accept or assume responsibility to anyone other than the shareholders, as a body, for our 
review procedures, for this report, or for the conclusion we have formed. 

 

For and on behalf of:  

 

Chartered Accountants         Auckland  
30 November 2018 
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